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AQ
% change in demand of goods g X 100
€p = —

% change in price of goods B % % 100
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Image of Elasticity of Demand
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Note that

if ¢, <~-1. then q(1 + ¢,) <0. and hence, AE has the opposite sign as Ap.
if ¢,>-1. then ¢ (1 + ¢,) >0. and hence. AE has the same sign as Ap,

if e,=~-1, then g (1 +¢,) =0, and hence, AE=0.

Image of Relation of Elasticity with Change in Expenditure
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